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Description of Activity by Goal and Objective

Goal 1: Achieve U.S. Environmental Protection Agency (EPA) standards for 8-hour ozone and PM2.5 by the
current attainment date, or as soon as practicable thereafter

Working with ARB to Identify Criteria for Incentive Programs

On October 10, 2007, Pete Weber provided input at ARB’s public meeting held in Fresno to discuss the draft concept
paper to support the allocation of the first phase of the $1 billion generated by Proposition 1B funding. This money will
fund projects to reduce air pollution associated with the movement of goods by trucks, trains, ships and harbor craft.
Legislative was also conducted to encourage their participation in the meeting to advocate on behalf of an appropriate
Valley appropriation.

ARB Dual Path Task Force

On November 7, members of the AQWG participated in the final ARB-hosted meeting held in the Merced to hear from
task force members and residents about local air quality concerns in the San Joaquin Valley. The task force is a
temporary entity charged with exploring ideas to accelerate air quality progress for the region through additional
programs and specific strategies. The group was comprised of members of environmental/community groups, local
businesses/industries and government.

This was the final gathering of a series of task force and community meetings in the San Joaquin Valley. The report
introduced at these two meetings was presented to the ARB in Sacramento during the November 15, 2007 hearing
and adopted with additional recommendations (see below).

ARB Hearing on Accelerating Attainment

On November 15, Pete, Mark, and Katie attended the Air Resource Board hearing on the Ozone Plan and testified in
support of ARB’s efforts and findings of ARB’s staff report, “Accelerating San Joaquin Valley Air Quality Progress.”
Pete suggested four recommendations in moving forward

1. The Valley needs ARB to speed up the certification of technologies that will enable us to accelerate the
modernization of our mobile fleets.

2. The Valley needs ARB’s help to secure major new sources of incentive funding to convert our legacy fleet of
vehicles, particularly trucks, tractors and gross polluting automobiles. Financial incentives are the tool we need to
get hundreds of thousands of Valley residents to breathe clean air sooner than they otherwise would. We have
been told to expect about $350 million in Proposition 1 B funding to help with truck modernization. That will help,
but it is not nearly enough.

3. Because mobile sources are such a dominant component of the problem, the Valley needs ARB representation on
the Air District Fast-Track Task Force.

4. As a means of holding everyone accountable for progress towards accelerated attainment, the ARB staff should
provide to ARB a formal annual update of the work of the District Fast-Track Task Force.

After hearing the testimony, the ARB approved the report endorsing the effectiveness of the San Joaquin Air District's
regulatory programs while at the same time making a number of recommendations aimed at reaching the federal
ozone deadline by 2017.

Specifically, the Board recommended the following measures:

e Continue to pursue the goal of attaining the federal eight hour ozone standard by 2017.

o Request the San Joaquin Valley Air Pollution Control District to revisit cost effectiveness thresholds for
technologies being considered for reducing ozone levels for new sources.

o Urge Valley cities and counties to incorporate air quality considerations into their development projects.

o  Work with other state agencies to help ensure that environmentally sustainable projects receive prioritization
for state funds such as Congestion Mitigation Air Quality (CMAQ) dollars.
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o Provide staff members to serve on the local air district task force that has been created to accelerate air quality
improvements in the Valley.

o  Work with staff to report back to the Board in six months on progress made to reach the 2017 deadline. The
Board will hold that hearing somewhere in the Valley.

As a result of the hearing, ARB has submitted to EPA the State Implementation Plan that designates the Valley in
"extreme non-attainment" of the eight-hour ozone standard, setting a legally enforceable attainment deadline of 2024.
The Air Resources Board has pledged to achieve a 90 percent compliance with the federal ozone standard by 2018.

Fast Track Task Force (FTTF)

Pete Weber, Mark Keppler and Katie Stevens participate in biweekly meetings of the Air District’s “Fast Track Task
Force.” This group is responsible for progressing initiatives to help bring the Valley into attainment as quickly as
possible.

AQ Work Group Monthly Meetings

The AQWG held two meetings in the 4™ quarter, in October and December. The Air District gave updates on the work
of the Fast Track Task Force, including: planning for a Short Sea Shipping Conference in 2008 (members of AQWG
serve on the planning committee), Proposition 1B, ARB’s new Proposed Private Fleet Truck Rule, efforts to finish the
District's P.M. 2.5 Plan that will need to be submitted to EPA in April 2008. Additional discussions were held on the
Congestion Mitigation and Air Quality (CMAQ) Improvement program - the extent to which the programs funded
through this program serve the air quality needs of the region and the primary purpose of the program — and
legislative/regulatory proposals such as the federal Farm Bill, state air quality legislation, and Proposition 1B funding
allocation criteria developed.

Goal 2: Encourage EPA adoption of tighter federal emission control standards

The AQWG has been monitoring the development of the federal Energy Bill and the provisions regarding “green”
locomotives that were included in the final version of the bill.

Goal 3: Implement incentive mechanisms to accelerate adoption of air quality mitigation technologies

Federal Funding for Incentive Programs

The AQWG has advocated for and been monitoring the federal appropriations bills per the appropriations requests for
incentive funding made earlier this year. In December, Congress rolled 11 spending bills into one big omnibus that
was signed by the President. The following projects were funded in the final bill:

e EPA — Science and Technology account - $1.4 million to the Air District to complete the Central CA Ozone Study.
Due to rescission mandate in the bill (1.56% across the board), the final appropriation will be $1,378,160.

e EPA - State and Tribal Assistance Grants (STAG) - $10 million to the Air District and South Coast Air District (to
be divided evenly) for targeted emissions reduction grants. Due to rescission mandate in the bill the final
appropriation will be $9,844,000.

State Funding for Incentive Programs

ARB released their draft concepts for implementation of the Prop 1B Goods Movement Emission Reduction Program
(guidelines by which $1 billion in funding will be allocated, $250 million of which was appropriated in the 2007-08
Budget). ARB held a series of workshops in each of the trade corridors to seek public input on program design,
including how to apply the funding criteria in the legislation and which specific types of projects should be eligible for
funding.

On October 10, members of the AQWG participated in the ARB public meeting held in Fresno on the subject draft
concept paper to support the allocation of the first phase of the $1 billion generated by Proposition 1B funding, which
will fund projects to reduce air pollution associated with the movement of goods by trucks, trains, ships and harbor
craft. The AQWG coordinated outreach to ensure strong Valley participation at the Fresno workshop. It also analyzed
the report and disseminated to the AQWG, as well as federal and state legislative staffers.

ARB will use the information gained from the workshops to develop recommendations to the Board on funding targets
and the Program Guidelines.

Goal 4: Promote clean energy projects (with Energy Work Group)

San Joaquin Clean Energy Organization (CEO) A
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